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BY-LAWS 

OF 

CLAY ROAD HOMEOWNER'S ASSOCIATION, me. 

ARTICLE I. 

NAME AND LOCATION 

The name of the corporation is CLAY ROAD HOHEOWNER'S ASSOCIATION. INC., 

hereinafter referred to as the ctAssociat1on". The initial registered office 

of the corporation shall be located at 13600 Murphy Road, Stafford. Texas, 

but meetings of members and directors may be held at such places within the 

State of Texas, County of Harris as may be designated by the Board of · 

Directors. 

ARTICLE II. 

DEFINITIONS 

Section 1. "Assoc1atfan11 shall mean and refer to CLAY ROAD HOf1EOHNER 1 S 

ASSOCIATION, me., its successors and assigns. 

Section 2. "Properties" shall mean and refer to that certain real property 

described in the Declaration of Covenants, Conditions and Restrictions of re-

cord at County Clerk's File No. of the Official Public Records of Real 

Property of Harris County, Texas, and such additions thereto as may be brought 

within the jurisdiction of the Association under the provisions of said Declara­

tion or the Charter of the Association. 

Section 3. 11 Ccmnon Area" shal 1 mean all r~al property owned by the 

Association for the cannon use and enjo)'ll'lent of the owners. The Comnon Area 

to be owned by the Association is described as follows: . . 
Being a tract of land containing 2.1488 acres, more or less, 
Reserve "C•, Cypress Meadow, Section One (1), an addition in 
Harris County, Texas. according to the map or plat thereof re­
corded at Volume 290, Page 27, of the Map Records of Harris County, 
Texas. 

Ssction 4. •Latu shall mean and refer to that portion of any of the 

plots of land shown upon the recorded subdivision map of CYPRESS HEADCM, SEC­

TION ONE (1), on which there is or will be built a single family dwelling. 

There is excepted herefram the hereinbefore described Canmon Area along with 

other Reserves as noted on said subdivision map. 

Section 5. "Owner" shall mean and refer to the record Owner, whether 

one or more persons or entities, of a fee simple title to any Lot which is 

a part of the Properties, including contract sellers. but excluding those 

having such interest merely as security for the perfonnance of an obligation. 
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Section G. "Dec~arant" shall mean and refer to u. S. HOME CORPORATION, 

its successors and assigns if such successors or assigns should acquire more 

than one undeveloped Lot from the Declarant for the purpose of development, 

or if such successors or assigns should acquire more than one developed Lot 

which has not been built on for the purpose of erecting thereon single family 

dwellings. 

Section 7. "Declaration" shal 1 mean and refer to the Declaration of 

Covenants, Conditions and Restrictions applicable to the Properties recorded 

at County Clerk's File No. of the Official Public Records of Real 

Property of Harris County, Texas. 

ARTICLE 111. 

MErt5ERSHIP 

Section 1. Membership. Every person or entity who is a record owner of 

a fee or undivided fee interest in any Lot which is subject by covenants of 

record to assessment by the Association, including contract sellers, shall 

be a member of the Association. The foregoing is not intended to include 

persons or entities who hold an interest merely as ·security for the performance 

of an obligation. Membership shall be appurtenant to and may not be separated 

from ownership of any Lot which is subject to assessment by the Association. 

O.inership of such Lot shall be the sole qualification for membership. 

Section 2. Suspension of Membership. During any period in which a 

member shall be in default 1n the payment of any annual or special assessment 

levied by the Association, the voting rights and right to use of the recreationc,, 

facilities of such -~~oer may be suspended by the Board of Directors until 

such as~'.·. ·: · • ~n paid. Such rights of a member may also be suspended 

after notice ina nearing, for a period not to exceed 60 days, for violation 

of any rules and regulations established by the Board of Directors governing 

the use of the COIIIDOn Area and facilities. 

ARTICLE IV. 

PROPERTY RIGHTS: RIGHTS OF ENJOYMEtlT 

Secti~n 1. Each member shall be entitled to the use and enjoyment of 

the Cocnnon Area and facilities as provided in the Declaration. Any member may 

delegate in writing his rights of enjoyment of the Cor.r.ion Area and facilities 
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to the members of his fa~ily, his tenants or contract purchasers, who resfde 

on the property. Such member shall notify the secretary in writing of the 

name of any such delegate. The rights and privileges of such delegate are 

subject to the rules and regulations, By-Laws, Articles of Incorporation, 

and Declaration of the Association to the same extent as those of the member. 

ARTICLE V. 

BOARD OF DIRECTORS: SELECTION: TERM OF OFFICE 

Section 1. Number. The affairs of the Associat;on shall be managed 

by a Board of five (5) directors, who need not be members of the Association. 

Section 2. Election. At the first annual meeling the members shall 

elect one (1) director for a term of one (1) year, two (2) directors for a 

term of two (2) years, and two (2) directors for a tenn of three (3) years; 

and at each annual meeting thereafter the members shall elect the d;rector(s) 

for a term of two (2) years to fill each expiring term. 

Section 3. Removal. Any director may be removed from the Board, with 

or without cause, by a majority vote of each class of members of the Association. 

In the event of death, resignation or removal of a director, his successors 

' shall be selected by the remaining members of the Board and shall serve for 

the unexpired term of his predecessor. 

Section 4. Compensation. No director shall receive compensation for 

any service he may render to the Association. However, any director may be 

reimbursed for his actual expenses incurred in the performance of his duties. 

Section 5. Action Taken Without a Meeting. The directors shall have the 

right to take any action in the absence of a meeting which they could take 

at a meeting by obtaining the written approval pf the majority 9f the directors.· 

ARTICLE VI. 

MEETINGS OF DIRECTORS 

Section 1. Regular Meetings. Regular meetings of the Board of Directors 

shall be held quarterly without notice. at such place and hour as may be fixed 

from time to time by resolution of the Board. Should said meeting fall upon 

a legal holiday, -that r.,eeting shall be held at the same time on th~ next day 

which is not a legal holiday, or at such other time and date as determined by 

a majority ot the Board of Directors. 
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Section 2. Spe~ial Heetinqs. Special meetings of the Board of Directors 

shall be held when called by the president of the Association, or by any two 

directors, after not less than three (3) days notice to each director. 

Section 3. Quorum. A majority of the number of directors shall con­

stitute a quorum for the transaction of business. Every act or decision done 

or made by a majority of the directors present at a duly held meeting at which 

a quorum is present shall be regarded as the act of the Board. 

ARTICLE VII • 

NOMINATION AND ELECTION OF DIRECTO'tS 

Section 1. Nomination. Nomination for election to the Board of Directors 

may be made by a Nominating Co11111ittee. Nominations may also be made from the 

floor at the annual meeting. The Nominating Comnittee shall consist of a 

Chainnan, who shall be a member of the Board of Directors, and two or more 

members of the As.sociation. The Nominating Comntttoe shall be appointed by 

the Board of Directors t\'10 months prior to each annual meeting of the members: 

The Nominating Conmittee shall make as many nominations for election to the 

Board of Directors as it shall in its discretton·determine, but not less than 
~ 

the number of vacancies that are to be filled. Such nominations may be made 

from among members or non-members. 

Section 2. Election. Election to the Board of Director~ shall be by 

secret written ballot cast at the annual meeting. At such election the members 

or their proxies may cast, in respect to each vacancy. as many votes as. they 

are entitled to exercise under the provisions of the Declaration. The persons 

receiving a majority of the votes cast shall be elected. Cunulative voting is 

not permitted. 

ARTICLE VI II. 

POWER AND DUTIES OF THE BOARD OF DIRECTORS 

Section 1. ~- The Board of Directors shall have the power: 

(a) To adopt and publish rules and regulations governing the use of the 

Corrmon Area and facilities, and the personal conduct of the members and their 

delegates and their guesls thereon, and to establish penalties for the 

infraction thereof; 

(b) To exercise for the Association all power, duties and authority vested 

in or delegated to this Association and not reserved to the membership by .other 

provisions or these By-Laws, the Articles of Incorporation or the Declar1tfon; 
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(c) To declare .the office of a member of the Board of Directors to be 

vacant in the event such member shall be absent from three (3) consecutive 

regular meetings of the Board of Directors without just cause having been 

furnished to and accepted by the Board; 

(d) To establish, and disburse and mainta;n such petty cash fund as 

necessary for efficiently carrying on the business of the Association; 

(e) To engage the services of a manager, an independent contractor, or 

such employees as it deems necessary, and to prescribe the conditions, 

compensation and duties of their work. Such power shall include authority 

to enter into management agreements with other parties to manage, operate or 

perform all or any part of the affairs and business of the Association. 

Section 2. ~- It shall be the duty of the Board of Directors: 

(a) To cause to be kept a complete record of all its acts and corporate 

affairs and to present a statement thereof to the ~mbers at the annual 

meeting of the members or at any special meeting, when such statement is 

requested in writing by one-fourth(~) of the Class A members who are entitled 

to votei 

(b) To supervise all officers, agents and employees of this Association, 

and to see that their duties are properly performed; 

(c) As more fully provided herein, and in the Declaration 

(1) To fix the amount of the annual assessment against the Lots 

at least thirty (JO) days in advance of each annual 

assessment period, as hereinafter provided in Article XII, 

and 

(2) To send written notice of each assessanent to every Owner 

subject thereto at least thirty (30) days in advance of each 

annual assessment periodi 

(d) To issue, or to cause an appropriate officer to issue. upon demand 

by any person, a certificate setting forth whether any assessment has been 

paid. A reasonable charge may be made by the Board of Directors for the 

issuance of these certificates. Such certificates shall be conclusive evidence 

of any assessment therein stated to have been paid; 

. -'.d To procure and maintain adequate liability and hazard insurance on 

pr~perty owned by the Association; 
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(f) To cause al~ officers, employees or agents, having fiscal responsi­

bility to be bonded and/or insured a~ it may deem appropriatei and 

(g) To cause the Conman Area to be maintained. 

ARTICLE IX. 

COMHITTEES 

Section 1. The Association may appoint an Architactural Review Comnittce, 

as provided in the Declaration, and a Nominating Corrmittee. as provided 1n 

these By-La\t1s. In addition, the Board of Directors may appoint other conmittccs 

as deemed appropriate in carrying out its purposes, which may include for 

example, but not by way of limitation, the following: 

(a) A Recreation Cor.mittee to advise the Board of Directors on all 

matters pertaining to the recreational program and activities of the Association 

and to perform other such functions as the Board in its discretion detennincs; 

(b) A Maintenance Conmittee to advise the Board of Directors on all 

matters pertaining to the maintenance, repair or improvement of the Properties, 

and to perform such other functions as the Board in its discretion determines; 

(c) A Publicity Conmittee to infonn the members of all activities and 
• functions of the Association and after consulting with the Board of Directors, 

to make such public releases and announcements as are in the best interest 

of the Association, and 

(d) An Audit Comnittee to supervise the annual audit of the Association's 

books and approve the annual budget and statement of income and expenditures 

to be presented to the membership at its regular annual meeting, as provided 

in Article XI, Section S(d). The Treasurer shall be an ex-officio member 

of this committee when formed. 

Section 2. It shall be a function of each comittee to receive inquiries 

from members on any matter involving Association duties and activities within 

its field of responsibility. It shall dispose of such inquiries as it deems 

appropriate or refer them to such other cor1111Sttee, director or officer of the 

Association as is further concemed with the matter presented. 

ARTICLE X 

HEETI HGS OF MEMBERS_ 

Section 1. Annual Meetings. The first annual meeting of the members 

shall be held within one year from the date of incorporation of the Association, 
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and each subsequent regular annual meeting of the members shall be held on 

the same day of the same month of each year thereafter, at the hour of 7:00 P.H. 

provided that the Board of Directors may upon written notice to the members 

at least ten (10) days prior to the regular annual meeting date schedule the 

annual meeting date for a date not more than fourteen (14) days subsequent 

to the regular annual meeting date. If the day for the annual meetin9 of 

the members is a legal holiday, the meeting will be held at the sarae hour on 

the first day following which is not a legal holiday. 

Section 2. Special Meetings. Special meetings of the members may be 

. called at any time by the president or by the Board of Directors, or upon 

written request of the members who are entitled to vote one-fourth(~) of 

all of the votes of the entire membership or who arc entitled to vote one­

fourth (~) of the votes of the Class A membership. 

Section 3. Notice of Meetings. Except as othon1ise provided in the 

Articles of Incorporation. the Declaration, or these By-Laws, written notice 

of each meeting of the members shall be given by, or at the direction of, 

the secreta~y or person authorized to call the meeting. by mailing a copy 

of such no~ice, postage prepaid, at least 15 days before such meeting to 

each member entitled to vote thereat, addressed to the member's address last 

appearing on the books of the Association, or supplied by such member to the 

Association for the purpose of notice. Such notice shall specify the place, 

day and hour of the meeting and, in· the case of a special meeting, the purpose 

of the meeting. 

Section 4. Quorum. The presence at the meeting of members entitled to 

cast, or of proxies entitled to cast. one-tenth (1/10) of the votes of each 

class of membership shall con~titute a quorum for any action except as other­

wise provided in the Articles of Incorporation, the Declaration, or these 

By-Laws. If, however, such quorum shall not be present or represented -at 

any meeting, the members entitled to vote thereat shall have power to adjourn 

the meeting from time to time, without notice other than announcement at the 

meeting, until a quorum as aforesaid, shall be present or be represented. 

Section 5. Proxies. At all meetings of members, each member ~ay vote 

in persJn or by proxy. All proxies shall be in writing'and fil~d with the 

Secretary. Every proxy shall be revocable and shall specify the meeting or 

action to which it applies. General Proxies shall not be pennitted. 
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ARTICLE XI. 

OFFICERS AHO THEIR DUTIES 

Section 1. Enumeration of Officers. The officers of this Association 

shall be a president and vice-president, who shall at all times be members 

of the Board of Directors, a secretary. and a treasurer, and such other 

officers as the Board may from time to time by resolution create. 

Section 2. Election of Officers. The election of officers shall take 

place at the first meeting of the Board of Directors following each annual 

meeting of the members. 

Section 3. Term. The officers of this Association shall be elected 

annually by the Board and shall hold office for one (1) year unless they shall 

sooner resign, or shall be removed, or otherwise disqualified to serve. 

Section 4. Special Appointments. The Board may elect such other officers 

as the affairs of the Association may require, each of whom shall hold office 

for such period. have such authority, and perform such duties as the Board 

may, from time to time, determine. 

Section 5. Resignation and Removal •. Any officor may be removed from 

office with or without cause by the Board: Any officer may resign at any 

time by giving notice to the Board, the president or the secretary. Such 

resignation shall take effect on the date of receipt of such notice or at 

any later time specified therein; the acceptance of such resignation shall 

not be necessary to make it effective. 

Section 6. Vacancies. A vacancy fn any office may be filled in the 

manner prescribed for regular election. The officer elected to such vacancy 

shall serve for the remainder of the term of the of~fcer he replaces. 

Section 7. Multiple Offices. The offices of secretary and treasurer 

may be held by the same person. No person shall simultaneously hold more 

than one of any of the other offices except fn the case of special offices 

created pursuant to Section 4 of this Article. 

Section 8. Duties. The duties of the officers are as follo\11s: 

President 

(a) The prosident shal 1 preside at all meetings of the Board 1>f Directors. 

s~ . .:-~ ·. ~ ie that orders and resolutions of the Board arc carried out. shal 1 sign 

all leases, mortgages, deeds and other written instruments. 

-8-



.... 

Vice-President 

(b) The vice-president shall act in the place and stead of the president 

in the event of his absence, inability or refusal to act, and shall exercise 

and discharge such other duties as may be required of him by the Board. 

Secretary 

(c) The secretary shall record the votes and keep the minutes of all 

meetings and proceedings .of the Board and of the members, keep the corporate 

seal of the Association and affix it on all papers requiring said seal; serve 

notice of meetings of the Board and of the members; keep appropriate current 

records showing the members of the Assocfatfon together with their addresses, 

and shall perform such other duties as required by the Board. 

Treasurer 

(d) The treasurer shall receive and deposit in appropriate bank accounts 

all monies of the Association and shall disburse such funds as directed by 

resolution of the.Board of Directors; keep proper.books of account; cause an . 

· annual audit of the Association books to be made by a public accountant at 

the comp~etion of each fiscal year; and shall prepare an annual budget and a 

statement of income and expenditures to be presented to the med>ership at 

its regular annual meeting and deliver a copy of each to the members. 

ARTICLE XII. 

ASSESSMENTS 

Section 1. Creation of the Lien and Personal Obligation of Assessments. 

By the Declaration each member ;s deemed to covenant and agree to pay to the 

Association (1) annual assessments or charges. and (2) special assessments for 

capital ... ~ ~rad valorem taxes levied-against the Cot.111Jn Area. The 

annual and special assessments. together with such interest thereon and costs 

of collection t~ereof, as hereinafter provided, shall be a charge on the land 

and shall be a continuing lien u~on the property against which each such 

assessment is made. Each such assessment, together with such interest, costs 

and reasonable attorney's fees shall also be the personal obligation of the 

person who was the Owr.~r ~f.sucr. property at the time when the assessment fell 

due and shall not pass to his successors in title unless expressly assu~~d 

by them. 
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Section 2. Purpose of Assessments. The assessments levied by the 

Association shall be used exclusively to promote tha recreation. health, 

safety, and welfare of the residents in the Properties and for the improvement 

and maintenance of the Co~on Area owned by the Association and areas affecting 

the houses situated upon the properties. 

Section 3. Maximum Annual Assessment. Until January 1 of the year 

inmediately following the conveyance of the first Lot to an Owner, the maximum 

annual assessment shall be 

(a) From and after January 1 of the year ir.vnedialely following the 

conveyance of the first Lot to an Owner, the maximum annual assessment shall 

be adjusted in confonnance with the Consumer Price Index (CPI) published by 

the U. S. Department of Labor, specifically the Consumer Price Index for 

Urban Wage Earners and Clerical Workers, U. S. City Average, all items, un­

adjusted for seasonal variation. The maximum assessment for any year shall 

be the amount determined by (a) taking the dollar amount specified above in 

the first sentence of this Section, (b) multiplying that amount by the pub­

lished CPI number for the fourth month prior to the beginning of the subject 

year and (c) dividing that resultant by the published CPJ number for the 

fourth month prior to the month in which this declaration was signed by the 

Deel arant. 

(b) In the event that the aforementioned Consumer Price Index for Urban 

Wage Earners and Clerical Workers, U.S. City Average is not published by 

the U.S. Department of Labor, the maximllil annual assessment shall be adjusted 

by the use of any similar applicable index currently published by thP. Unit~d 

States Government. If no similar applicable index is published, then the 

maximum annual assessment shall be increased by an ~unt equal to the average 

percentage increase over the previous history of the Association. 

(c) From and after January 1 of the year f1r111ediately following the 

conveyance of the first Lot to an Owner, the maximum annual assessment amount 

specified above in the first sentence of this Section and used in the above 

CPI adjustr:lent fonnula may be changed by a vote of the ~embers, provided 

that any such change shall have the assent of two-thirds (2/3) of ~~e votes 

of eac~ class of members who are voting in person or by proxy, at a meeting 

duly called jar this purpose, written notice of which sh-ill be sent to all 
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members not less than·JO days nor more than 50 days 1n advance of the meeting 

setting forth the purpose of the meeting. The limitations hereof shall not 

apply to any change in the maximum and basis of the assessments undertaken as 

an incident to a merger or consolidation in which the Association is authorized 

to participate under its Articles of Incorporation. 

(d) The Bc.ard of Directors may fix the annual assessment at an amount 

not in excess of the maximum. As long as there 1s a Class B membership the 

Board of Directors may charge and collect a fraction of the annual assessment 

on each Lot until the conveyance of said Lot by Declarant to an Owner. provided 

that. lfter any conveyance of the Conmon Area, any such fractional charge to 

Declarant shall not be less than fifty percent (501). 

(e) So long as there ts Class B membership, the Board of Directors, 

by virtue of this Declaration and the powers granted 1n the Articles of 

Incorporation and the By-Laws of the Association, shall have the authority 

at its discretion to enter into trash and garbage disposal contracts with 

contractors to serve the trash and garbage disposal needs of the CMners, and 

to assess each Owner a pro rata amount of the cost of such trash and garbage 

disposal service in addition to the annual assessment which amount, if any, 

is to be determined independently of and in addition to the maximum annual 

assessment. 

Section 4. Special Assessments for Capital Improvements and Taxes. In 

addition to the annual assessments authorized above, the Association may levy, 

in any assessment year, a special assessment applicable to that year only 

for the purpose of defraying, in whole or in part. the cost of any construction, 

re~~nstructton, repair or replacement of a captial 1n1provement upon the Conman 

Area, including fixtures and personal property related thereto, and any ad 

valorem taxes assessed against the COD1T10n Area provided that any such assess­

ment shall have the assent of tw"-thirds (2/3) of the votes of each class 

of members who are voting in person or by p,~xy at a meeting duly called for 

this purpose. 

Section 5. Notice and Quorum for any Action Authorized Under Sections 3 

!!!!L,!. Written notice of any meeting called for the purpose of taking any 

action authorized under Sections 3 or 4 shall be sent to all members not !ess 

than 30 days nor more than SO days in advance of the meeting. At the first 
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such meeting called. the presence of members or of proxies entitled to caSl 

t,-10-thirds (2/3) of all the votes _of each class of membership shall constituLc 
I 

a quorum. If the required quorum is not present, another meeting may be called 

subject to the same notice requirement, and the required quorum at the sub­

sequcn t rnee ting sha 11 be one-ha 1 f ( 1/2) of the required quorum at the preced i n9 

meeting. If the required quorum at such subsequent 1neeting 1s not present 

other meetings may be called, subject to the same notice requirements and the 

required quorum at each such subsequent meeting shall be one-half (1/2) of 

the required quorum at the 1mnediately preceding meeting. Ho such subsequcnL 

meeting shall be held more than.so days following the preceding meeting. 

Section 6. Uniform Rate of Assessment. Both annual and special assess­

ments must be fixed at a uniform rate for all Lots, except as provided in 

Section J(c) hereof, and may be collected on a monthly basis. 

Sectfon 7. Date of Cor.mencement of Annua 1 Asses~-nents: Due Oates. The 

annual assessments provided for herein shall cOClilence as to all Lots on the 

first day of the month following the conveyance of the Conmon Area. The first 

annual assessment shall be adjusted according to the nuf!1ber of months remaining 
~ 

in the calendar year. The Board of Directors shall fix the amount of the 

annual assessment at least thirty (30) days in advance of each annual assess­

ment period. Written notice of the annual assessment shall be sent to eve~y 

Owner subject thereto. The due dates shall be established by the Board of 

Directors. The Association shall, upon demand, and for a reasonable charge, 

furnish a certificate signed by an officer of the Association setting forth 

whether the assessmp·· -:s an a specf ~ied · Lot have been paid. 

Sect.'. . ·~ . .. . • · of Hon-Payment of Assessments: Remedies of the 

Association. Any assessments not pa;d within thirty (30) days after the due 

date, shall bear interest from the due date at the r~te of 711 percent per 

annum. The Association may bring an action at law against the Oliner personally 

obligated to pay the same or foreclose the lien against the property, and 

interest, costs, and reasonable attorney's fees of any such action shall be 

added to the amount of such assessment. Each Owner, by his acceptance of a 

deed to a Lot, hereby expressly vests in the CLAY ROAD H0:1El1.-!tlER'S 

ASSOCIAilON, INC., or its agents, the right and power to bring alt actions 

against su~h Ot,ner personally for the collection of such charges as a debt 
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and to enforce the af~resaid lien by-all methods available for the enforcement 

of such liens, including foreclosure by an action brought in the na~e of the 

Association in a like manner as mortgage or deed of trust lien on real property, 

and such Owner hereby expressly grants to the Association a power of sale in 

connection with said lien. The lien provided for in this section shall be in 

favor of the Association and shall be for the benefit of all other Lot Owners. 

The Association acting on behalf of the Lot Owners shall have the power to bid 

in an interest foreclosed at foreclosure sale and to acquire and hold, lease, 

mortgage and convey the same; and to subrogate so much of its right to such 

liens as may be necessary or expedient to an insurance company continuing to 

give total coverage notwithstanding nonpayment of such-defaulting Owner's 

portion of the premium. Ho Owner may waive or othen'lis_e escape 1 i ability for 

the assessments provided for herein by non-use of the Comnon Area or abandon­

ment of his Lot. 

Section 9. ·subordination of the Lien to Mortgages. The lien of the 

assessments provided for herein shall be subordinate to the lien of any 

mortgage or mortgages granted or created by the (h,ner of any Lot to secure 

\ the payment of monies advanced and used for the purpose of purchasing and/or 

improving such Lot. Sale or transfer of any Lot shall not affect the assess-

1r.ent 11en. HO\t1ever, the sale or transfer of any Lot pursuant to a foreclosure 

under such purchase-money or improvement mortgages or any proceed;ng in lieu 

of foreclosure thereof. shall extinguish the lien of such assessments as to 

payment thereof which became due prior to such sale or transfer. tlo sale or 

transfer shall relieve such Lot from liability for any assessments thereafter 

becoming due or from the lien thereof. 

Section 10. Exempt Property. All properties dedicated to and accepted 

by a local public authorityi and all properties owned by a charitable or non­

profit organization exempt from taxation by the laws of the State of Texas 

shall be exempt from the assessment created herein. However, no land or 

improvements devoted to dwelling use regardless of ownership shall be exempt 

from said assessment. 

Sectfon 11. Reser:~s. The Association shall endeavor to esta~lish and 

maintai.1 a Reserve Fund to help defray the cost of reasonably foreseeable 

uninsurable matters, capital expenditures, and other contingencies deemed 
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appropriate by the Board of Directors. The officers and directors of the 

Association shall have no liability for damages or expenses incurred by the 

Association ··1n excess of the amount of the Reserve Fund. Monies set aside in 

the Reserve Fund may be reallocated for use in payment of operating expenses 

\-1ith the approval of a majority of the members of the Board of Directors. 

Section 12. Hi see l l!n~u..!_ • 

(a) The proceeds of the regular annual assessments shall not be used 

to reimburse Oeclarant for any capital expenditures incurred in construction 

or other improvements of c0111110n facility, nor for the operation or maintena11cc: 

of such facilities incurred prior to conveyance unencmnbered to the Association. 

(b) Attendant to the rights of the members is the right to inspect the 

books upon proper notice of fifteen (15) days to the secretary of the Association. 

ARTICLE XI I I. 

BOOKS AND RECORDS 

The books, records and papers of the Association shall at all times, 

during reasonable business hours. be subject to inspection by any member. 

The Declaration, the Articles of Incorporation and the By-La,1s of the Associi:tfon 

shall be available for inspection by any anembers at the principal office of the 

Association, where copies may be purchased at reasonable cost • 

. :ICLE XIV. 

1PORATE SEAL 

The Association shall h~.e a seal in circular form having within its 

circumference the words: CU\Y ROAD IIOUEOUNERS ASSOCIATION, INC. 

ARTICLE XV. 

FISCAL YEAR 

The Fiscal Year of the As~ociation shall begin on the first day of 

January and end on the 31st day ~f December of every year, except that the 

first fiscal year shall begin on the date of incorporation. 

AkTICLE XVI. 

AMENDf~EtlTS 

s~ction 1. These t Laws may be amended, at a regular or special meeting 

of thQ members, by a vote of a majority of a quorum of members prcsent·in person 
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or by proxy. except that the Federal Housing Administration or the Veterans 

Administration shall have the right to veto amendments while there is a 
I 

Class 8 membership. 

Section 2. In the case of any conflict between the Articles of Incorpora­

tion and these By-Laws. the Articles shall control; and in the case of any 

conflict between the Declaration and these By-Laws. the Declaration shall 

control. In the case of any conflict between the Articles and the Declaration 

the Declaration shall control. 

ARTICLE XVII. 

GENDER AND GWV-tAR 

The singular wherever used herein shall be constn1ed to mean the plural 

when applicable. and the ne~essary graamatfcal changes required to make the 

provisions hereof apply either to corporations or individuals. men or women. 

shall in all cases be assumed as though in each case fully expressed. 

IN WlTflESS WHEREOF. we being all of _the Directors of the CLAY !tCAO 

HOr-1EOWNERS ASSOCIATION. me. have hereunto set our hands this /2-

• 1979. 

,.J#3#:f'Z~ ~1.v~ 

~~ --??,;U.S~L 

24L-
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~!69837 
184-9,-1435 

i·ll ~. :1: . . , • · 

A>IE::otO 
DtCU.11,'-TlOH OF 

covt~wrs' co:ion lO ilS AIID ~ESH lCTlO::s 
C'\?KtSS ~1Ll00\l, StCTtOH o:-n:: ( l) 

THt :ttAtc or H:US 
... ... 

aet forth by U.S. HOH? OF TtXA9 LAHO, IHC., a T■••• cor• 

poratlon, actlng h ■ r ■ ln by and through ltl duly authorl11d 

ofl1c1r1. h■ uliaft■ r r ■ l ■ rrod to u "D■ cl ■ r•nt'" : 

~ l ! !! ~ l l ~ I l:l,: 

\IIU:1.IAS, D■ clarant ll the OWTl ■ r of at l1a1t aavoncy•Clvt 

percent (7n) of th• 1...ota out of thac ceruln 91 f J. •er, 

cr■ct of land 1lt1Ut■ d ln Karrl1 County. T■xaa, whlch ha, 

b■■n pl•tt1d and 1ubdlvld1d into C'fPIU:SS Hl:AOQl,I, SECTlOH OHC 

(1), accordln& to th• 11.ap or plat thar1of racordad ln 

9ol.-_ 290, Pa11 27. 11.ap '-•cord ■ of K ■ rrla County, T1•a1. 

Ami, 'WH!ll.U, Daclarant da ■ lr•• to h1rab7 ■m■nd that 

c ■ rtaio Dacl1ratiat1 of Cov1nant1, Condition, and Ra1trictlon1 

b■r ■tofor■ l.mpotad on th■ heroin d11crlb1d property under 

data of 04c ■'lllh ■r 11, 1979, filad for r1cord w,dar Harri& 

County Clark'• Fll ■ l'o. Cll2196, (Tllm Coda Ho. 149-97•0872) 

la th• Official P\.,bllc 11.acorda of i1al Property of Karri• 

County, T1u1. 

11011 TlltUTOll, 04clar ■nt h1r1by d1cl1r11 that all th■ 

platted Lota ln C"fPUSS MJ:AOOII, S£CT10N OH£ (l), 1h1ll b■ 

held, 1old and conv171d aubJ ■ cc to the follovln1 1a11m1ntt, 

r11trlctlon1, cov1n1nt1 ■nd condltlona, vhlch are for th■ 

JNrpoae of protactln& th• value and dealr•blllt1 of, and 

""lch •hall con1titute covenant• rvnnln1 vlch th• r,al 

property, 1hall ~• blndin& on all partl•• havln& any rlaht, 

ct:IITWltO a,,, ctlt'T1'1CA Tl 
ITAf( <JI' TUAI 
COlll'nor-

,__ ... ,... --------.. """"'-- .............. ......,.."" ~ - .. .,. .... - f'IQIIWIII ... , .. 

___ "' ___ ., __ __ ~M---~--- ............. ■ ..... 
,- y ./ 
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